UNITED STEELWORKERS

Local 1161

Courtland, AL

UNITY AND STRENGTH FOR WORKERS
District 9 Ben Sneed, President

January 11, 2008

Dear Sisters and Brothers in Covington:

Rumors are circulating in Covington, VA that the USW International somehow forced a contract
down the throats of the USW IP Locals. That rumor could not be farther from the truth.

The USW IP Conference told the International Union to explore a National Agreement. The IP
Mill local union leadership unanimously approved and recommended the IP Agreement be
voted at all mill locations. The membership collectively approved the IP Agreement by an
overwhelming margin of over 70% in favor. | don’t see how that could be viewed as shoving
anything down our throats.

This IP agreement was the best negotiated in IP mills in years. Our medical coverage had been
subject to change by the company each year. It is now locked for the term of the agreement
with pooling of all facilities and our ability to review costing methods, plus a plan fo get to 80/20
contributions by the end of the agreement.

The sale of Brewton woke all of us up to the importance of successorship language. We now
have good successorship language in all IP mills.

Qver the years we had lost retiree medical coverage but now have a retiree medical savings
plan in place that matches 2 for 1 and provided lump sums from $3,500 to 9,000 depending on
age. Retirement before Medicare may again be a possibility!

Our pensions went from $45 to $50 for all years of service.

We are also guaranteed not to lose anything in local negotiations. If we do not agree, we keep
what we have. No more chiseling away at us at the local level.

All of this plus a joint labor management committee, negotiated health and safety joint public
policy work and an organizing code of conduct.

One can criticize the pay package and leveling of pay rates across the system if they choose
but taken all together and our ability to position us for the future. We are very pleased with our
agreement!
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In Solidarity,

Ben Sneed
President, Local 1161

United Steel, Paper and Forestry, Rubber, Manufacturing, Energy, Allied Industrial and Service Workers International Union

162 Bainbridge Circle, Muscle Shoals, Alabama 35661
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